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adequate economic analysis than has been done by the Board
in the past.
In order to minimise the unfavourable reactions of protective
import duties on the redistribution of the national dividend
as well as on the competitive strength of the basic agricultural
and export industries of the country, it is necessary that the
principle of discrimination in protection, so insistently urged
by the Indian Fiscal Commission, should not merely remain
as a largely empty phrase as hitherto, but be accepted as an
active principle in the selection of industries and also in fixing
the rate and limiting the duration of the duty to be granted.
The existing practice and procedure of tariff-making in India,
which we have examined in detail in connection with the pro-
tection of the Cotton, the Steel and the Sugar Industries of
India, would appear to be characterised by a large failure to
observe the principle of discrimination, partly because of the
effect of political propaganda, partly due to the lack of full and
precise data, and partly also on account of an inadequate analysis
of the data that are available. While even the guiding principles
of tariff policy are open to debate, the technique of tariff
administration is also still in an imperfect state of development.
The validity of the principles can be properly tested, and the
technique of administration refined and elaborated, only in the
light of fuller and more precise and reliable data than have
been so far available to the Tariff Board. The enunciation of
rational principles and the execution of a wisely conceived
policy must be based upon a continuous collection, classification
and interpretation of the data regarding the relative importance
and comparative costs of domestic industries, the variety,
volume and trend of imports, as well as unfair trade practices.1
In the absence of such relevant data as well as their proper
analysis and interpretation, tariff-making in India will tend
to become less and less rational, and more and more dominated
by organised vested interests. There is considerable danger
that the existing practice and procedure may lead to unnecessary,
1 Cf. T. W. Page, MMng the Tariff in the United States.